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USDA Releases Nationwide Farmer, Rancher and
Forest Manager Prospective Customer Survey

You can now take a nationwide survey to help the USDA
improve and increase access to its programs and services for
America’s farmers, ranchers, and forest managers. The
survey includes new and existing customers. USDA
encourages all agricultural producers to take the survey,
especially those who have not worked with USDA previously.
The survey gathers feedback on programs and services
available through USDA’s Farm Service Agency (FSA), Natural Resources Conservation
Service (NRCS) and Risk Management Agency (RMA).

The survey is available online at farmers.gov/survey, and you should complete it by March
31, 2023. Stakeholder organizations are also encouraged to share the survey link through
their networks. The survey is available in 14 different languages including Arabic,
Chinese, English, French, Hmong, Korean, Navajo, Punjabi, Somali, Spanish, Tagalog,
Thai, Urdu and Vietnamese.

In addition to the online survey, the FPAC Business Center, which is administering the
survey, will also mail 11,000 printed surveys to various local state stakeholder
organizations and farmers markets.
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Farmers Can Now Make 2023 Crop Year
Elections, Enroll in Agriculture Risk Coverage
and Price Loss Coverage Programs

Agricultural producers can now change election and enroll in the Agriculture Risk
Coverage (ARC) and Price Loss Coverage programs for the 2023 crop year, two key
safety net programs offered by the U.S. Department of Agriculture (USDA). Signup began
in December, and producers have until March 15, 2023, to enroll in these two programs.
Additionally, USDA’s Farm Service Agency (FSA) has started issuing payments totaling
more than $255 million to producers with 2021 crops that have triggered payments
through ARC or PLC.

2023 Elections and Enrollment

Producers can elect coverage and enroll in ARC-County (ARC-CO) or PLC, which provide
crop-by-crop protection, or ARC-Individual (ARC-IC), which protects the entire farm.
Although election changes for 2023 are optional, producers must enroll through a signed
contract each year. Also, if a producer has a multi-year contract on the farm and makes an
election change for 2023, they must sign a new contract.

If producers do not submit their election by the March 15, 2023 deadline, their election
remains the same as their 2022 election for crops on the farm. Farm owners cannot enroll
in either program unless they have a share interest in the farm.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans,
sunflower seed and wheat.

Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M University offer web-
based decision tools to assist producers in making informed, educated decisions using
crop data specific to their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of
lllinois allows producers to estimate payments for farms and counties for ARC-CO
and PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M that allows
producers to obtain basic information regarding the decision and factors that
should be taken into consideration such as future commaodity prices and historic
yields to estimate payments for 2022.

2021 Payments and Contracts
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ARC and PLC payments for a given crop year are paid out the following fall to allow actual
county yields and the Market Year Average prices to be finalized. This month, FSA
processed payments to producers enrolled in 2021 ARC-CO, ARC-IC and PLC for covered
commodities that triggered for the crop year.

For ARC-CO, producers can view the 2021 ARC-CO Benchmark Yields and Revenues
online database, for payment rates applicable to their county and each covered
commodity. For PLC, payments have triggered for rapeseed and peanuts.

For ARC-IC, producers should contact their local FSA office for additional information
pertaining to 2021 payment information, which relies on producer-specific yields for the
crop and farm to determine benchmark yields and actual year yields when calculating
revenues.

By the Numbers

In 2021, producers signed nearly 1.8 million ARC or PLC contracts, and 251 million out
of 273 million base acres were enrolled in the programs. For the 2022 crop year signed
contracts surpassed 1.8 million, to be paid in the fall of 2023, if a payment triggers.

Since ARC and PLC were first authorized by the 2014 Farm Bill and reauthorized by the
2018 Farm Bill, these safety-net programs have paid out more than $34.9 billion to
producers of covered commodities.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes
crop insurance and marketing assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact
eligibility for some crop insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental
Coverage Option (SCO) through their Approved Insurance Provider; however, producers
on farms where ARC is the election are ineligible for SCO on their planted acres for that
crop on that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election.
Producers may add ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are
ineligible for the stacked income protection plan (STAX) on their planted cotton acres for
that farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your
local USDA Service Center.
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USDA Announces Assistance for On-Farm Food
Safety Expenses for Specialty Crop Growers

Agriculture Secretary Tom Vilsack announced that the U.S. Department of Agriculture
(USDA) plans to provide up to $200 million in assistance for specialty crop producers who
incur eligible on-farm food safety program expenses to obtain or renew a food safety
certification in calendar years 2022 or 2023. USDA’s new Food Safety Certification for
Specialty Crops (FSCSC) program will help to offset costs for specialty crop producers to
comply with regulatory requirements and market-driven food safety certification
requirements, which is part of USDA’s broader effort to transform the food system to
create a more level playing field for small and medium producers and a more balanced,
equitable economy for everyone working in food and agriculture.

Specialty crop operations can apply for assistance for eligible expenses related to a 2022
food safety certificate issued on or after June 21, 2022, beginning June 27, 2022. USDA is
delivering FSCSC to provide critical assistance for specialty crop operations, with an
emphasis on equity in program delivery while building on lessons learned from the
COVID-19 pandemic and supply chain disruptions. Vilsack made the announcement from
Hollis, N.H., where he toured a local, family-owned farm and highlighted USDA'’s efforts to
help reduce costs for farmers and support local economies by providing significant funding
to cut regulatory costs and increase market opportunities for farmers in New Hampshire
and across the nation.

Program Details

FSCSC will assist specialty crop operations that incurred eligible on-farm food safety
certification and related expenses related to obtaining or renewing a food safety
certification in calendar years 2022 and 2023. For each year, FSCSC covers a percentage
of the specialty crop operation’s cost of obtaining or renewing their certification, as well as
a portion of their related expenses.

To be eligible for FSCSC, the applicant must be a specialty crop operation; meet the
definition of a small business or very small business; and have paid eligible expenses
related to the 2022 (issued on or after June 21, 2022) or 2023 certification.

Specialty crop operations may receive assistance for the following costs:

e Developing a food safety plan for first-time food safety certification.
e Maintaining or updating an existing food safety plan.

e Food safety certification.

e Certification upload fees.

e Microbiological testing for products, soil amendments and water.

FSCSC payments are calculated separately for each category of eligible costs. A higher
payment rate has been set for socially disadvantaged, limited resource, beginning and
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veteran farmers and ranchers. Details about the payment rates and limitations can be
found at farmers.gov/food-safety.

Applying for Assistance

The FSCSC application period for 2022 is June 27, 2022, through January 31, 2023, and
the application period for 2023 will be announced at a later date. FSA will issue payments
at the time of application approval for 2022 and after the application period ends for 2023.
If calculated payments exceed the amount of available funding, payments will be
prorated.

Interested specialty crop producers can apply by completing the FSA-888, Food Safety
Certification for Specialty Crops Program (FSCSC) application. The application, along with
other required documents, can be submitted to the FSA office at any USDA Service
Center nationwide by mail, fax, hand delivery or via electronic means.

Producers can visit farmers.gov/food-safety for additional program details, eligibility
information and forms needed to apply.

USDA Provides Payments of nearly $800 Million
in Assistance to Help Keep Farmers Farming

USDA announced that distressed borrowers with qualifying USDA farm loans have
already received nearly $800 million in assistance, as part of the $3.1 billion in assistance
for distressed farm loan borrowers provided through Section 22006 of the Inflation
Reduction Act (IRA). The IRA directed USDA to expedite assistance to distressed
borrowers of direct or guaranteed loans administered by USDA’s Farm Service Agency
(FSA) whose operations face financial risk.

The October 2022 announcement kicked off a process to provide assistance to distressed
farm loan borrowers using several complementary approaches, with the goal of keeping
them farming, removing obstacles that currently prevent many of these borrowers from
returning to farming, and improving the way that USDA approaches borrowing and
servicing. Through this assistance, USDA is focused on generating long-term stability and
success for distressed borrowers.

Work has already started to bring some relief to distressed farmers. As of Oct. 2022, over
13,000 borrowers have already benefited from the resources provided under the Inflation
Reduction Act as follows:

e Approximately 11,000 delinquent direct and guaranteed borrowers had their
accounts brought current. USDA also paid the next scheduled annual instaliment
for these direct loan borrowers giving them peace of mind in the near term.

e Approximately 2,100 borrowers who had their farms foreclosed on and still had
remaining debt have had this debt resolved in order to cease debt collections and
garnishment relieving that burden that has made getting a fresh start more difficult.
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In addition to the automatic assistance already provided, USDA has also outlined steps to
administer up to an additional $500 million in payments to benefit the following distressed
borrowers:

e USDA will administer $66 million in separate automatic payments, using COVID-
19 pandemic relief funds, to support up to 7,000 direct loan borrowers who used
FSA’s disaster-set-aside option during the pandemic to move their scheduled
payments to the end of their loans.

e USDA is also initiating two case-by-case processes to provide additional
assistance to farm loan borrowers. Under the first new process, FSA will review
and assist with delinquencies from 1,600 complex cases, including cases in which
borrowers are facing bankruptcy or foreclosure. The second new process will add
a new option using existing direct loan servicing criteria to intervene more quickly
and help an estimated 14,000 financially distressed borrowers who request
assistance to avoid even becoming delinquent.

More details on each of the categories of assistance, including a downloadable fact sheet,
are available on the Inflation Reduction Act webpage on farmers.gov.

Similar to other USDA assistance, all of these payments will be reported as income and
borrowers are encouraged to consult their tax advisors. USDA also has resources and
partnerships with cooperators who can provide additional assistance and help borrowers
navigate the process.

The announcement is only the first step in USDA’s efforts to provide assistance to
distressed farm loan borrowers and respond to farmers and to improve the loan servicing
efforts at USDA by adding more tools and relaxing unnecessary restrictions. Additional
announcements and investments in assistance will be made as USDA institutes these
additional changes and improvements.

This effort will ultimately also include adding more tools and relaxing unnecessary
restrictions through assistance made possible by Congress through the IRA. Further
assistance and changes to the approach will be made in subsequent phases.

Background

USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans, which do not
include farm storage facility loans or marketing assistance loans. With the funds and
direction Congress provided in Section 22006 of IRA, USDA is taking action to
immediately provide relief to qualifying distressed borrowers whose operations are at
financial risk while working on making transformational changes to how USDA goes about
loan servicing in the long run so that borrowers are provided the flexibility and
opportunities needed to address the inherent risks and unpredictability associated with
agricultural operations and remain in good financial standing.

In January 2021, USDA suspended foreclosures and other adverse actions on direct farm
loans due to the pandemic and encouraged guaranteed lenders to follow suit. Last week,
USDA reiterated this request to guaranteed lenders to provide time for the full set of IRA
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distressed borrower assistance to be made available before lenders take irreparable
actions.

Producers can explore available loan options using the Farm Loan Discovery Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Producers can also call the FSA call center at 877-508-8364 between 8 a.m. and 7 p.m.
Eastern. USDA has tax-related resources available at farmers.gov/taxes.

Before You Break Out New Ground, Ensure Your
Farm Meets Conservation Compliance

The term “sodbusting” is used to identify the conversion of land from native vegetation to
commodity crop production after December 23, 1985. As part of the conservation
provisions of the Food Security Act of 1985, if you’re proposing to produce agricultural
commodities (crops that require annual tillage including one pass planting operations and
sugar cane) on land that has been determined highly erodible and that has no crop history
prior to December 23, 1985, that land must be farmed in accordance with a conservation
plan or system that ensures no substantial increase in soil erosion.

Eligibility for many USDA programs requires compliance with a conservation plan or
system on highly erodible land (HEL) used for the production of agricultural commodities.
This includes Farm Service Agency (FSA) loan, disaster assistance, safety net, price
support, and conservation programs; Natural Resources Conservation Service (NRCS)
conservation programs; and Risk Management Agency (RMA) Federal crop insurance.

Before you clear or prepare areas not presently under production for crops that require
annual tillage, you are required to file Form AD-1026 “Highly Erodible Land Conservation
and Wetland Conservation Certification,” with FSA indicating the area to be brought into
production. The notification will be referred to NRCS to determine if the field is considered
highly erodible land. If the field is considered HEL, you are required to implement a
conservation plan or system that limits the erosion to the tolerable soil loss (T) for the
predominant HEL soil on those fields.

In addition, prior to removing trees or conducting any other land manipulations that may
affect wetlands, remember to update form AD-1026, to ensure you remain in compliance
with the wetland conservation provisions.

Prior to purchasing or renting new cropland acres, it is recommended that you check with
your local USDA Service Center to ensure your activities will be in compliance with the
highly erodible land and wetland conservation provisions.

For additional information on highly erodible land conservation and wetland conservation
compliance, contact your local USDA Service Center.
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